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Pacific Basin Overview

The dry bulk market has disappointed after Q1 2014

We have had the unusual situation where the Pacific is out performing
the Atlantic.

Supply side has developed as expected and net fleet growth is at 10
year lows.

Reduced congestion in the Atlantic has negatively affected the
Atlantic market.

Iron ores trades are showing good growth in 2014, helping the capes.

Coal trades have disappointed especially to China due to increased
rainfall and greater hydro-electric output in 2014.

Minor bulks have performed reasonably well but remain weighed down
by the Indonesian export ban for nickel ore and bauxite trades.

The growth rate for the Chinese economy has disappointed of late but
with low level of inflation could be positioned for stimulus efforts.

Dry bulk confidence has been hit and the ‘traditional’ Q4 rally has
failed to materialise except for capesize.
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Bacific Basin A long term view on dry bulk freight rates
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Pacific Basin

BHSI (Handysize index) 2012 - 2014

Higher start
LLODX  to the year Handysize BHSI

2012
11,000 / —2013 LS5/ day

L0,

9,000 -
Steep

recovery and
_ then ooopps

2,000 -
7,000

6,000
Lower

5 000 bottom |

Jan Feb Mar Apr May Jun  Jul Aug Sep Oct MNov Dec

PB Vancouver 4

With you for the long haul



Pacific Basin

2

Handysize - where are we today?
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Pacific Basin

Handysize and handymax TCE in 2014 by quarter
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.. . Pacific outperforming Atlantic???
Pacific Basin
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B THE DEMAND SIDE

Pacific Basin
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. . The latest demand forecast from Platou has been revised down
Pacific Basin
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P YOY growth in Chinese drybulk demand imports
= 2013 /2014

Pacific Basin

Highest iron ore
increase since 2009
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P Minor bulks weighed down by Indonesian export ban of
— nickel ore

DParifir Racin
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Chinese steel export is growing strongly

Chinese steel export is increasing
strongly but China is still punching
below its weight as a World steel giant

Chinese steel trade
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A broad overview of drybulk demand the last

. . 10 vyears
Pacific Basin y
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- . Chinese log imports
Pacific Basin

Chinese logs import
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Pacific Basin A long term view on BC Columbia logs exports
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B Increasing trend for Chinese imports of logs
from NZ/Australia and USA/Canada

Pacific Basin
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Pacific Basin

THE SUPPLY SIDE
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A long term view on dry bulk fleet growth

Pacific Basin
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Pacific Basin
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B Proforma order book as of Oct 10t" 2014

Pacific Basin

In % of current fleet o
This is proforma and actual
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In % of fleet

B The past orderbook vs deliveries and a view

Pacific Basin O/ the future

Delivery years 2015 & 2016 are
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In % of fleet

B We are guessing steady supply growth for the
period 2014 - 2016

Pacific Basin

Annual growth in is more benign
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Pacific Basin

World shipyard output (for all vessel types) is
evil for shipping but has reduced significantly

Peaking in
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Pacific Basin
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Pacific Basin
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